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December 9, 2011

Ex Parte Letter

Ms. Sharon Gillett

Chief

Wireline Competition Bureau

Federal Communications Commission
445 Twelfth Street, SW

Washington, D.C. 20554

RE: Assessment of Access Recovery Charges on ILECs Customers (CC Docket
Nos. 96-45 & 01-92; GN Docket No. 09-51; WC Docket Nos. 03-109, 05-
337, 07-135, & 10-90; & WT Docket No. 10-208)

Dear Ms. Gillett:

During the briefing that you and members of your staff gave to the state members and
staff of the Joint Board on Universal Service and the Joint Conference on Advanced
Services at the National Association of Regulatory Utility Commissioners Annual
Meeting last month, | inquired whether District of Columbia (“District”) residents and
businesses would be expected to pay for the projected access service revenue
reductions that Verizon Communications Inc. (“Verizon”) will incur in other states as a
result of the Federal Communications Commission (“FCC”) Order on Intercarrier
Compensation (“ICC”) reform’. This is an important issue to the Public Service
Commission of the District of Columbia (“DC PSC”) because Verizon Washington DC,
Inc. does not provide inirastate access services and consequently would not incur any
revenue loss attributable to the District.

After reviewing the Order, | have concluded that the unfortunate answer is “yes.” One
result of the FCC's decision to mandate a “bill and keep” ICC arrangement for both
interstate and_intrastate access services is to allow Verizon to recover revenue
reductions from intrastate access services provided in other states from District
residents and businesses. This is unfair because Verizon will have suffered no reduced
intrastate access revenue in the District. The Order authorizes price cap incumbent

' (CC Docket Nos. 96-45 & 01-92; GN Docket No. 09-51; WC Docket Nos. 03-109, 05-
337, 07-135, & 10-90; & WT Docket No. 10-208; Adopted: October 27, 2011; Released:
November 18, 2011; FCC 11-161; “Order”).
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